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AMENDMENTS OF DEPARTMENT ORDER NO. 161-16, GUIDELI '
IMPLEMENTATION OF THE SOCIO-ECONOMIC PROJECTS UNDER THE SOCIAL
AMELIORATION AND WELFARE PROGRAM (SAWP) FOR WORKERS IN THE BIOFUEL
INDUSTRY, UTILIZING COCONUT AS FEEDSTOCK

Pursuant to Sections 11 (e) and 17 of the Republic Act No. 9367, otherwise known as ‘The Biofuels
Act of 2006’; the Joint Administrative Order No0.2008-1 Series of 2008, and upon the
recommendation of the Tripartite Consultative Council in the Biodiesel Sector, the Department of
Labor and Employment (DOLE) hereby issue the following amended guidelines of the D.O. No. 161-
16 on the implementation of the Social Amelioration and Welfare Program (SAWP) for workers in
the Biofuel Industry utilizing coconut as feedstock:

|. Definition of Terms
1. Biodiesel ... xxxxx
2. Biodiesel Worker ...xxxxx

a. Plant Worker — refers to rank and file worker in copra mills whose Crude
Coconut Oil (CNO) is being directly supplied to and utilized by DOE
accredited Coconut Methyl Ester (CME) Plants; and DOE accredited CME
Plants, regardless of employment status, except managerial-level
employees.

b. Farmer- refers to marginal farm owner, leaseholder, tenant-cultivator, who
operates coconut farm for copra production and sell these copra to coconut
oil mills in the production of Crude Coconut Oil (CNO); or trade raw and
whole mature coconuts for copra production used for the production by DOE
accredited CME Plants.

c. Farm worker- refers to a worker who works in coconut farms engaged in
copra production; or trade raw and whole mature coconuts for copra
production used for the production by DOE accredited CME Plants.

3. BWSC ...xxxxx

4. CME Producer...xxxxx

5. CNO Mill ...xxxxx
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12.

13.

14.

15.

16.

Farmers’ Association or Cooperative — refers to organization of coconut farmers
engaged in copra production or trading of raw and whole mature coconuts for copra
production used for the production by DOE accredited CME Plants and duly registered
with DOLE, Cooperative Development Authority (CDA), Philippines Coconut Authority
(PCA) or any registering government agencies.

Farm Workers’ Association or Cooperative — refers to organization of farm workers
who work in coconut farms engaged in copra production or trading of raw and whole
mature coconuts for copra production used for the production by DOE accredited
CME Plants and duly registered with DOLE, CDA, PCA or any registering government
agencies.

Plant Workers’ Association, Union and Cooperative — refers to any workers’
association, union or cooperative composed of CME and CNO plant workers duly
registered with DOLE, CDA, PCA or any registering government agencies.

Beneficiary- refers to biodiesel workers eligible to receive SAWP Socio-economic
projects, as defined in this Guidelines.

Proponent - refers to individuals or groups of individiduals, workers’/ farmers’
cooperatives/ associations/ organizations and CNO/CME companies who are eligible
to propose socio-economic projects in behalf of the biodiesel workers or their worker-
members. The same may also become proponent-beneficiary if covered by the
definition as contained in this Guidelines.

lil. Qualified Proponents and Beneficiaries

A.

Proponents. Those who may propose socio-economic projects for biodiesel workers
are the following:

a.1. Duly registered Farmers’ and Farm Workers' Associations or Cooperatives and
Plant Workers’ Associations, Unions and Cooperatives;

a.2 Duly accredited and SAWP lien contributing CME Producers;

a.3 Duly registered Coconut Oil Mill Companies providing oil/feedstock to DOE
accredited CME Plants;

a.4 The Philippine Coconut Authority (PCA)...xxxxx

a.5 The BWSC...xxxxx

Beneficiaries. Those who are eligible to avail of the benefits from SAWP Fund are
the following:

b.1. Biodiesel workers such as coconut farmers, farm workers and plant workers as
defined in part | of this Guidelines;



b.2. Dependents of bonafide members of plant workers’ union, farmers’ and farm
workers’ association or cooperative.

V. General Provisions

VL.

1.

2.

3.
6.

The SAWP SEPF shall be utilized for the benefits of eligible biodiesel workers ...
XXXXX

Eligible beneficiary/proponent shall submit or present any certification, registration or
accreditation issued by the following agencies:

a. Philippine Coconut Authority to cover CME producers, copra mills supplying
copra to CNO mills, CNO mills and farmers’ and farm workers’ associations/
organizations or cooperatives;

b. Department of Labor and Employment to cover duly registered rural workers’
organization/ association and CME and CNO plant workers’ association/ union;

c. Department of Energy to cover accredited CME plants.
The BWSC or Regional Office shall adopt the policy... xxxxx

The implementation of SAWP SEPF shall be managed through Direct Administration
or through qualified proponents as defined in part lll of this Guidelines.

Only Farmers’ and Farm Workers’ Associations or Cooperatives that have attained an
organizational capacity level Il and above shall be authorized to manage a project,
based on the organizational capacity assessment done by BWSC and/or concerned
DOLE Regional/ Field Office. While proposals made by Plant Workers’ Associations or
Unions shall be managed through Direct Administration by concerned DOLE
Regional/ Field Office.

Specific Provisions

A.

1.

Livelihood Program

The Livelihood Assistance shall include start-up or livelihood/expertise ...xxxxx

The Livelihood Assistance shall include grant for initial working capital, raw materials,
tools, jigs and equipment and other necessary biological assets which are essential in
start-up, enhancement or restoration of livelihood of biodiesel workers.

The Livelihood Assistance shall be used as a strategy ...xxxxx

Eligible projects for funding under the Livelihood Assistance shall be based on ...xxxx
The level of funding for projects under the Livelihood Assistance to Farmers’ and

Farm Workers’ Association or Cooperatives shall be based on the organizational
capacity of the beneficiary organization:



Organizational . Level of Funding
Capacity Description Assistance
Level 1 Newly Organized/for Activation Php 100T and below
. . . More than Php100T to
Level 2 Semi-Functional (Developing) Php300T
. . More than Php300T to
Level 3 Functional (Expanding) Php500T
Level 4 High Organizational Maturity More than Php500T

The BWSC and/or concerned Regional Office shall conduct an organizational capacity
assessment to determine the organizational readiness and absorptive capacity of the
proponent and implementing organization to manage the SAWP assistance using
established tool which forms part of this guidelines (Annex A).

B. Training and Education Assistance
1. Priority Courses... Xxxxx

2. The Training Assistance for capacity development of workers’ unions, associations or
cooperatives shall be based on the training plan submitted by the organization and the
organizational capacity assessment made by BWSC and/or DOLE Regional/ Field
Office.

Eligible Trainings/Seminars for funding are, but not limited to, the following:
Leadership and Human Resource Development Trainings/ Seminars;
Organizational Development and Management Training/ Seminars;

Project Development and Management Trainings/ Seminars;

Basic Accounting/ Financial Literacy Trainings/ Seminars;

Entrepreneurship/ Business Development Trainings/ Seminars;

Strategic Networking and Partnership Building Trainings/ Seminars; and

Other Training Programs/ Seminars aligned with the development priorities of the
Biodiesel/ Biofuels Industry.

@rpooop

The grant for training assistance shall only cover honoraria for the resource person/s,
food for resource persons/s and participants, lodging allowance for resource person/s
and participants (if necessary) and training materials. Other training related
expenditures such as transportation and rental fees for the venue shall be
shouldered the proponent/ beneficiary.

3. The College Education Assistance...xxxxx
VII. Mechanics of Availment
A. Process in Availing Program Fund
1. The proponent and/ or beneficiary organization shall identify the needs and

opportunities of the biodiesel workers and their families including their community/
organization. Eligible proponent or beneficiary organization shall submit the project
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proposal and business plan (if applicable) to concerned DOLE Field Office (FO) on
any or combination of the following:

a. Livelihood Assistance;

b. Training and Education Assistance;

c. Social Protection and Welfare Benefits; and
d. Emergency Assistance

Whenever necessary or as requested, concerned FO shall provide advisory services
or technical assistance in project identification and preparation of project proposal.
Technical support from PCA regional counterpart may be solicited by FO, if needed.

The FO shall initially evaluate the project proposal and/or business plan and
determine the legitimacy of the proponent or beneficiary organization. The FO, and if
necessary with the assistance of the DOLE Regional Office and/or BWSC, shall
conduct an organizational capacity assessment of the proponent or beneficiary
organization to ascertain its readiness and functional capability to manage the
financial grant for the proposed project. The project appraisal report shall be endorsed
to DOLE-RO Technical Support Services Division (TSSD) for its review and
endorsement to the BWSC.

If in case, the proponent is found to be not yet organizationally capable, through the
DOLE Regional/ Field Office, the proponent shall be advised and assisted to propose
a Capacity Building Training for this purpose and the same shall be funded through
SAWP.

The BWSC-Secretariat shall review/ evaluate the project proposal within five (5)
working days upon receipt and, if found viable, endorse the project proposal to the
Tripartite Consultative Council (TCC) for its evaluation and deliberation. If found
satisfactory and feasible, the TCC shall recommend for its approval to the DOLE
Secretary.

The BWSC shall notify the proponent and the DOLE Regional Office within two (2)
working days on the recommendation of the TCC or action by the DOLE Secretary on
the project proposal.

Once the project is duly approved, the DOLE, proponent/ beneficiary organization
and/or partner agency, whatever is applicable, shall enter into a Memorandum of
Agreement (MOA).

B. Fund Release, Utilization and Audit of Project Fund

Fund Release:

1.

2.

The release of fund to the proponent or beneficiary organization shall be in
accordance with government accounting and auditing rules and procedures with
emphasis on the avoidance of IUEEU (Irregular, Unnecessary, Excessive,
Extravagant, or Unconscionable) expenditures under COA Circulars;

In case of Direct Administration, fund shall be released in full to concerned DOLE RO.
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